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CO2 Value Europe’s response to the call for feedback on the delegated regulation 

establishing a Union methodology setting out detailed rules for the production of 
renewable liquid and gaseous transport fuels of non-biological origin 

We welcome the opportunity to share our comments on the delegated regulation establishing a Union 

methodology setting out detailed rules for the production of renewable liquid and gaseous transport fuels 

of non-biological origin.  

CO2 Value Europe is the European Association representing the Carbon Capture and Utilisation (CCU) 

community in Europe and working for the recognition of CCU as an essential pathway to reach EU climate 

goals in 2030 and 2050, and for the development of the CCU industry. We represent more than 70 

stakeholders along the entire CCU value chain.  

CCU has a great potential in helping achieve a climate-neutral EU by capturing and transforming carbon 

thus providing a scalable alternative to fossil carbon as it is both available everywhere and does not put 

pressure on land uses.  

CCU technologies include reusing captured carbon to make synthetic fuels allowing to substitute fossil 

resources and decrease greenhouse gas (GHG) emissions, through renewable fuels of non biological origin 

(RFNBOs) or recycled carbon fuels (RCFs). 

The draft regulation is a steppingstone for enabling market scale up of RFNBOs projects 

Through the Green Deal and the Fit-for-55 package, EU authorities have set clear and ambitious climate goals 

to be reached by 2030 and 2050. Those goals include quotas and targets for replacing fossil fuels by more 

sustainable alternatives, like renewable energies but also renewable fuels such as RFNBOs. In order to scale 

up the production of those fuels, we welcome the new target as indicated in the REPowerEU Plan. With the 

new plan, Member States shall collectively ensure that the share of energy from renewable sources in the 

EU’s gross final consumption of energy in 2030 is at least 45%, compared with the original target of 40% 

tabled in July 2021. We also welcome the new targets on renewable fuels included in the REPowerEU Plan, 

with the Commission is calling for RFNBOs to be 75% of hydrogen used in EU industry by 2030 (vs. 50% in the 

current proposal) and 5% of energy in EU transport by 2030 (vs. 2.6% in the current proposal). 

To make this transition a reality, it is key that EU rules enable RFNBOs and RCFs production to contribute to 

delivering on climate objectives. We consider the publication of this draft delegated regulation as crucial to 

enable many announced RFNBOs projects to get off the ground.  

But beside straight objectives and targets, we need ambitious and clear regulatory rules – including via the 

present draft regulation – to ensure that RFNBOs production can be scaled up effectively and rapidly to 

deliver on its role to defossilise emissions and deliver on climate objectives. 

A transition phase is a must for enabling renewable fuels production to deliver on climate objectives 

We agree with the objective pursued by EU authorities through the concept of additionality: EU rules should 

ensure that the production of renewable hydrogen does not divert existing renewable energy capacities from 

other defossilisation efforts. 

http://www.co2value.eu/
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/7046068-Production-of-renewable-transport-fuels-share-of-renewable-electricity-requirements-_en
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But considering the current state of production and uptake of renewable hydrogen and renewable fuels, we 

consider that putting in place a transition phase will be essential to allow their production to start operating 

at large scale. Indeed, in the next few years, their production costs are expected to remain non-competitive 

against fossil-based solutions due to high initial investment costs.  

To support it, we believe that the present regulation should provide flexibility to electrolysers operators and 

RFNBOs producers and avoid creating competitive disadvantages for the latter, including vis-à-vis other fuels 

producers, e.g. fossil fuels. This is why we very much welcome the inclusion of a transition phase with specific 

provisions to simplify the rules for counting electricity taken from the grid as fully renewable until 31 

December 2026. We welcome in particular:  

- Article 7, §1 which states that the condition allowing fuel producers to count electricity taken from 

the grid as fully renewable only if the installation producing renewable electricity from which the PPA 

is concluded, came into operation not earlier than 36 months before the RFNBO installation as stated 

in art 4(2) a – only applies after 31 December 2026 

- Article 7, §2 which states that the condition allowing fuel producers to count electricity taken from 

the grid as fully renewable only if the installation producing renewable electricity from which the PPA 

is concluded, has not received support in the form of operating aid or investment aid as stated in art 

4(2) b – only applies after 31 December 2026 

- Article 7, §2, which indicates that the temporal correlation between the production of renewable 

electricity and the production of RFNBOs should be based on “same calendar month” until 31 De-

cember 2026 

We consider the inclusion of those three provisions as essential to create an adequate phase-in period and 

enable RFNBOs producers to ramp-up production until that date. 

While we acknowledge the draft regulation proposes to end the transition period by 2027, we invite EU 

authorities to actively support the deployment of the appropriate backbone and infrastructures for 

renewable energy and hydrogen, and to ensure they are ready for large scale production, transport and 

utilisation. It is only with such conditions in place that the targets from the Fit-for-55 package will be reached. 

Without such a backbone in place, the planned length of the transition phase will be insufficient to scale-up 

RFNBOs production. Given also the complex current geopolitical situation, we have experienced large delays 

in lead-times and deliveries of industrial equipment, which also impacts the timely construction of new 

RFNBOs plants: we therefore ask to extend the transition phase where rules are simplified until the end of 

2029. 

We also call the European Commission to clarify the proposed rules around the derogation from a monthly 

temporal correlation for projects involving state aid in Article 7, §3: “for projects involving State aid, other 

than where the aid remunerates only capital expenditure, the derogations in the second paragraph shall not 

apply“. The formulation “projects involving” can be considered as very broad as it would cover a significant 

number of industrial projects which aim to use electrolysis as a way to defossilise production. For example, 

the Commission should clarify whether projects that are receiving operating aid through Carbon Contracts 

for Difference (CCfD) would qualify as “projects involving” state aid and in consequence would need to abide 

by a temporal correlation on an hourly basis when coming into operation. 

http://www.co2value.eu/
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Legal certainty is essential for ramping up RFNBOs production now 

Article 8 indicates that “Article 4(2), points (a) and (b) do not apply to installations producing renewable liquid 

and gaseous transport fuel of non-biological origin that come into operation before 1. January 2027”. We 

welcome this inclusion of this clause during the lifetime of installations put in place before 2027: it will 

guarantee investor clarity and certainty and aid the concretisation of renewable hydrogen projects, and will 

be key to unleash the potential of RFNBOs production as soon as possible. It will also create the appropriate 

conditions for RFNBOs to be produced at large scale and deliver on climate goals.  

In light of the latest geopolitical developments, such as the invasion of Ukraine by Russia, which have 

disrupted profoundly energy systems throughout Europe and the world and create new bottlenecks for 

investments and projects development, we call the European Commission to extend the clause to 1 January 

2030 to ensure economic stakeholders have the time to make investments on RFNBOs production in that 

timeframe.  

Clarifying definitions for production of RFNBOs outside the EU 

Article 6 indicates that “the rules set out in this Regulation apply regardless of whether the liquid and gaseous 

transport fuel of non-biological origin is produced inside or outside the territory of the Union”. We invite the 

European Commission to clarify how the criteria will be applied for production outside the Union: for 

example, if a territory outside the Union does not have a bidding zone system, it would be important to 

specify whether the bidding zones rules defined in the draft would significantly impact the ability of RFNBOs 

producers in that country to sell them in Europe, while complying to the REDII criteria.  

Combination of different methodologies for renewable hydrogen production 

It is crucial for electrolysers to achieve the highest possible load factor as this has a major impact on the cost 

of renewable hydrogen production. It is therefore important to explicitly clarify in the delegated regulation 

that the combination of different methodologies (e.g. direct connection, grid mix, PPAs…) is possible, not 

only successively but also simultaneously at any given time, provided the average GHG emission intensity 

meets the 70% emission reduction target set out in the draft delegation regulation on calculation of GHG 

savings for RFNBOs and RCFs.  

Unlocking the potential of CCU fuels to deliver on climate objectives 

We encourage the Commission to consider taking additional steps to ensure that after 2027 EU rules does 

not generate new burdens for renewable hydrogen and RFNBOs producers specifically.  

Indeed, the revision of REDII (REDIII) published in July 2021, indicates in its new article 4a that “Member 

States shall establish a framework, which may include support schemes and facilitating the uptake of 

renewable power purchase agreements, enabling the deployment of renewable electricity (…). In particular, 

that framework shall tackle remaining barriers, including those related to permitting procedures, to a high 

level of renewable electricity supply. When designing that framework, Member States shall take into account 

the additional renewable electricity required to meet demand in the transport, industry, building and heating 

and cooling sectors and for the production of renewable fuels of non-biological origin”. We call EU authorities 

http://www.co2value.eu/
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwi_5uOsuZH4AhUYO-wKHareAT0QFnoECBQQAQ&url=https%3A%2F%2Fec.europa.eu%2Finfo%2Fsites%2Fdefault%2Ffiles%2Famendment-renewable-energy-directive-2030-climate-target-with-annexes_en.pdf&usg=AOvVaw1pKcx2ZhZdf5uU_-jsMwuC
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to take action to ensure Member States adopt mandatory measures to reach the appropriate renewable 

energy supply for the production of synthetic fuels. 

In conclusion, we see this draft regulation as a step forward in providing clarity and legal certainty to 

renewable hydrogen and RFNBOs producers and enabling the deployment of renewable fuels in Europe. Yet, 

some rules and provisions should be adapted for ensuring a full deployment of RFNBOs production in Europe.  

More importantly, this draft regulation is only one piece of a broader policy framework framing the energy 

transition: we encourage EU authorities to continue unlocking the potential of renewable hydrogen and 

renewable fuels with additional measures to boost their uptake. 

http://www.co2value.eu/

