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Innovation Fund

Production and use of

Renewable energy
including manufacturing plants for 

components

Carbon Capture 
Use and Storage

Energy-intensive 
industries

including substitute products

Energy storage
including manufacturing plants for 

components

Scaling up clean tech



Key features

Volume of at least EUR 14 
billion until 2030 (at EUR 

30 carbon price)

Large projects: Support of 
up to 60% of additional 

capital and operating costs 
(up to 10 years)

Small projects: up to 60% 
of CAPEX

40% of grant disbursed at 
financial close 

Financed from the 
revenues of the EU 

Emissions Trading System

60% of grant disbursed 
during 10-years operating 

period against GHG 
emission avoidance

Small scale projects –
shorter 3-years period

Annual calls for large-
scale and small-scale 

projects

Single applicant or 
consortium

Projects must be 
implemented in the EU, 

NO and IC

Project development 
assistance



Award criteria

• Quantitative indicators for absolute and relative avoidance

GHG emission avoidance

• Beyond incremental innovation and impact on EU policy 
objectives 

Degree of innovation

• Ready to reach financial close within 4 years? Viable 
investment? Ready to be implemented?

Project maturity

• Market potential for widespread application

Scalability

• Requested support per ton of CO2

Cost efficiency



2020 Large-Scale call Small-Scale call

Size of projects > € 7.5M CAPEX Between €2,5 and € 7.5M CAPEX

Eligible activities - Energy intensive industry

- Renewables

- Energy Storage

- CCUS

Same

Application process Two stages Single stage

Selection criteria - GHG emission avoidance

- Degree of Innovation

- Project maturity        

- Scalability

- Cost efficiency

Same criteria

Focus on innovative projects ready for 

market entry

Encouraged activities: DAC, net carbon 

removals and substitute products

Grant amount Up to 60% of additional costs - Up to 60% of total CAPEX 

- Grant range = € 1,5 - 4.5M

Grant disbursement - 40% at financial close

- 60% dependent on delivery of GHG 

emission avoidance

Same, shorter monitoring period after entry 

into operation

Project Development 

Assistance (PDA)

Yes Yes 



311 proposals were submitted

292 proposals have been deemed admissible and eligible
117 proposals pass all minimum thresholds

70 proposals are invited to second stage application
requesting €6.7 billion

with potential to avoid 402 MtCO2e over 10y
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2020 Large-scale call for proposals



CCUS: projects cover the entire value chain
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Carbon Capture

Biogenic, steel & cement, 
CHP, chemicals, refineries, 

paper, DAC

Carbon Utilisation

Fuels, chemicals, 
construction 

materials

With storage

All or part of the 
CO2 will be stored

Removal

Including potential 
for net carbon 

removals



More than 20% of projects invited to 2nd stage 
have (at least ONE) CCUS component

8Legend: High-level screening of technological pathways. Classification of projects can be overlapping. 

• Slightly more than half of the invited 
CCUS projects include carbon utilisation, 
and slightly less than half include carbon 
storage.

• Projects involving CCUS have a slightly 
higher success rate than the average.

• No storage only projects were invited to 
2nd stage.

CCU

CCS

Potential for net carbon removals

Storage only

Eligible projects by 
technology pathways

1st stage

Projects invited for 2nd stage 
by technology pathways





Preparing the second call for large-scale projects
Single stage

• Launch: October 2021

• Submission deadline: February 2022

• Results: July 2022

Possible dates

• Turn lessons learnt into „Fitness check“

• Self-check questionnaire for applicants

More advice

• Member States have additional funds through Recovery and Resilience 
Facility

• Review of State aid guidelines

• Continue outreach to private investors

Mobilise more financing
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H2 21

23 Jun

3 July

29 Oct

Large-scale projects call
EUR 1 billion

Submission 1st stage

Invitation 2nd stage

Grant Award

Submission 2nd stage

March

Small-scale projects call
EUR 100 million

1 Dec

10 MarDeadline submissions

Aug 21Invitation for grant 
preparation

Calendar

Evaluations



All call documents available on the 
Funding and Tenders Portal
https://ec.europa.eu/info/funding-
tenders/opportunities/portal/screen/programmes/
innovfund

Guidance and calculation tools on GHG emissions and 
relevant costs

Frequently asked questions

Further info, recorded webinars and videos available on IF Website

https://ec.europa.eu/clima/policies/innovation-fund_en

https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/programmes/innovfund
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/programmes/innovfund
https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/opportunities/topic-details/innovfund-lsc-2020-two-stage
https://ec.europa.eu/clima/policies/innovation-fund_en

